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It was thought, however, that representation on the Panel would
not enable insurers adequately to obtain a full appreciation of
the hazards with which they might expect to be confronted in
the future. After discussion, therefore, arrangements were con-
cluded with the Authority whereby a committee of six,
appointed by the British Insurance Association, would be
enabled to inspect atomic plants in the United Kingdom and
have conversations with the U.K.A.E.A. engineers and scientists
engaged in the work to whom questions could be addressed and
from whom replies could be obtained in non-scientific language,
so that the committee members would be able to interpret to die
insurance market the nature of the problems involved.

Atomic Energy Committee Formed

In October, 1955, a committee was set up by the British insur-
ance companies (members of the British Insurance Association)
and Lloyd's in order to make an intensive study of the insurance
problems arising out of the industrial use of atomic energy, with
particular reference to the new atomic power stations to be
erected by the then Central Electricity Authority. In August,
1956, the committee was absorbed by the British Insurance
(Atomic Energy) Committee, which was formed to consider the
underwriting of reactor insurances by the British insurance
market (companies and Lloyd's). The original committee be-
came an Advisory Committee to that body. An interim report
was issued in May, 1956, and a full report in April, 1957.

The report was divided into two parts (1) Atomic Energy and
(2) Insurance, with Recommendations and Conclusions and an
Appendix, which dealt with counsel's opinion. The report
included recommendations for dealing with the new insurance
problems of radioactive contamination and liability to third .
parties.

In the report the committee recommended to British insurers
that " having made provision for the maximum possible cover to
reactor owners for third party liabilities, insurers should agree:

(a)   to make clear, as soon as possible, that the risk of
radioactive contamination arising from nuclear fission
or nuclear fusion is not covered by any existing insur-
ance or reinsurance covering property of any kind, or
liability   to   third   parties   for   property  damage or
personal injury; and

(b)   not to cover, on any terms, the risk of radioactive
contamination arising from nuclear fission or nuclear
fusion, by any future insurance or reinsurance covering